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This financial report covers Trust Company Portfolio Management Service as an individual entity.

The Responsible Entity of Trust Company Portfolio Management Service is Trust Company Limited (ABN 59 004 027 749). The 

Responsible Entity's registered office is 530 Collins Street, Melbourne VIC 3000.
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Directors' report

Robert Corlett (Chairman, Non-Executive Director)

John Macarthur-Stanham (Vice Chairman, Non-Executive Director)

Roger Davis (Non-Executive Director)

James King (Non-Executive Director)

Warren McLeland (Non-Executive Director)

John Atkin (Managing Director and Chief Executive Officer) (Appointed 19 January 2009)

Jonathan Sweeney (Executive Director - Managing Director) (Resigned 31 December 2008)

Principal activities 

Review of operations 

Results

Distributions

Portfolio valuation

Likely developments and expected results of operations

Further information on likely developments in the operations of the Scheme and the expected results of those operations have not been

Fees paid to and interests held in the Scheme by the Responsible Entity or its associates

Trust Company Portfolio Management Service

Directors' report

For the year ended 30 June 2009

The net distribution to members for the year ended 30 June 2009 was $16,110,000 (2008: $17,787,000).

The directors of Trust Company Limited, ABN 59 004 027 749, (the "Responsible Entity") submit herewith the annual financial report of the Trust

Company Portfolio Management Service, ARSN 096 267 462, (the "Scheme") for the year ended 30 June 2009. In order to comply with the

provisions of the Corporations Act 2001, the directors report as follows: 

The Scheme is a registered managed investment scheme domiciled in Australia.

The principal activity of the Scheme is to invest funds in accordance with its investment objectives and guidelines as set out in the current

product disclosure statement and in accordance with the provisions of the Constitution. 

The names of the directors of the Responsible Entity during or since the end of the financial year are:

The Scheme did not have any employees during the year.

The product disclosure statement offers access to a wide variety of investments, including ASX listed securities, interest bearing securities,

wholesale and retail managed funds.

The value of an account at any time is the total value of the investments plus any balance of funds held in the account, including any of the cash

invested in Trust Cash Management Fund.

Financial assets are valued at their fair value as at the reporting date.

Future results of the Scheme's operations will be affected by a number of factors, including the performance of investment markets in which the

Scheme invests. Investment performance is not guaranteed and future returns may differ from past returns. As market conditions change over

time, past returns should not be used to predict future returns.

The Scheme will continue to be managed in accordance with its investment objectives and guidelines as set out in the current product disclosure

statement and in accordance with the provisions of the Constitution. 

included in this report because the Responsible Entity believes it would be likely to result in unreasonable prejudice to the Scheme.

The company secretary of the Responsible Entity is Deahne Moore (appointed 14 May 2009). Geoffrey Corderoy resigned as company secretary 

of the Responsible Entity on 15 May 2009.

There has been no significant changes in the state of affairs of the Scheme during the year.

The results of the operations of the Scheme are disclosed in the Income Statement of these financial statements. The loss attributable to

members for the year ended 30 June 2009 was $52,562,000 (2008: Loss: $36,519,000). 

Fees paid to the Responsible Entity and its associates out of Scheme property during the financial year and the number of interests in the 

Scheme held by the Responsible Entity or its associates at the end of the financial year are disclosed in Note 9 to the financial statements.
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Income statement

30 Jun 30 Jun

2009 2008

Note $000 $000

Income

Dividends and distributions 16,526 19,196 

Interest income 3,238 3,960 

Unrealised changes in the fair value of investments (58,550) (51,278)

Realised loss on disposal of investments (10,690) (4,111)

Total income (49,476) (32,232)

Expenses

Manager's fees 5(b) 3,086 4,288 

Total expenses 3,086 4,288 

Loss attributable to members (52,562) (36,519)

Finance costs attributable to members

Distributions to members 6 (16,110) (17,787)

Decrease in net assets attributable to members 4 68,672 54,307 

Net profit                     -                      - 

 

The accompanying notes on pages 9 to 20 form part of the financial statements.

Trust Company Portfolio Management Service

Income statement

For the year ended 30 June 2009

For the year ended
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Balance sheet

30 Jun 30 Jun

2009 2008

Note $000 $000

Assets

Cash and cash equivalents 7(a)                 38,130                38,527 

Fixed interest securities 2(a)                 10,675                10,054 

Listed equities and unlisted managed investment schemes 2(b)              202,988              262,932 

Other 2(c)                   8,120                10,610 

Receivables 3                         -                       215 

Total assets              259,913              322,338 

Net assets attributable to members 4              259,913              322,338 

Liabilities attributable to members 259,913 322,338

Net assets                         -                          -   

The accompanying notes on pages 9 to 20 form part of the financial statements.

Trust Company Portfolio Management Service

Balance sheet

As at 30 June 2009

As at
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Statement of recognised income and expense

30 Jun 30 Jun

2009 2008

$000 $000

Net profit for the period  -                         -   

Total recognised income and expense for the period -                         -   

The accompanying notes on pages 9 to 20 form part of the financial statements.

Trust Company Portfolio Management Service

Statement of recognised income and expenses

For the year ended 30 June 2009

For the year ended
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Cash flow statement

30 Jun 30 Jun

2009 2008

Note $000 $000

Cash flows from operating activities

Dividends and distributions received 16,741 19,195 

Interest received 3,238 3,960 

Management fees paid (3,086) (4,288)

Net cash provided by operating activities 7(b) 16,893 18,867 

Cash flows from investing activities

Purchase of investments (59,718) (99,880)

Proceeds from sale of investments 37,274 60,680 

Net cash used in investing activities (22,444) (39,200)

Cash flows from financing activities

Net receipts from issue of interests 6,359 19,451 

Distributions paid (1,206) (1,335)

Net cash provided by financing activities 5,153 18,116 

Net decrease in cash and cash equivalents held (397) (2,216)

Cash and cash equivalents at beginning of the financial year 38,527 40,744 

Cash and cash equivalents at end of the financial year 7(a) 38,130 38,527 

Non-cash financing activities 7(c) 14,904 16,452 

The accompanying notes on pages 9 to 20 form part of the financial statements.

Trust Company Portfolio Management Service

Cash flow statement

For the year ended 30 June 2009

For the year ended
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Nature of the Scheme

The Scheme is not a unitised trust. Members do not hold an ownership interest in the Facility itself, but a designated interest in

the underlying investments.

Statement of compliance

Basis of preparation 

Significant accounting policies

(ii) Unlisted securities or securities which are thinly traded, are valued using quotes from brokers. Investments in unlisted unit trusts are

valued at the redemption price as established by the underlying trust’s responsible entity.

The significant accounting policies set out below have been applied in preparing the financial statements for the year ended 30 June 2009

and the comparative information presented in these financial statements.

The financial report is a general purpose financial report which has been prepared in accordance with the Scheme's Constitution,

Corporations Act 2001, applicable Accounting Standards and interpretations and complies with other requirements of the law. Accounting

Standards include Australian equivalents to International Financial Reporting Standards ('A-IFRS'). Compliance with A-IFRS ensures that

the financial statements and notes of the Scheme comply with International Financial Reporting Standards ('IFRS').

The financial statements were authorised for issue by the directors on 25 September 2009.

(a) Investments

Trust Company Portfolio Management Service

Notes to the financial statements

(continued)

For the year ended 30 June 2009

1.  Summary of accounting policies

Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market instruments or other short term highly

liquid investments.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the

period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision

affects both current and future periods. Judgments made by management in the application of A-IFRS that have significant effects on the

financial statements and estimates with a significant risk of material adjustments in the next year are disclosed, where applicable, in the

relevant notes to the financial statements.

The Scheme is a registered managed investment scheme that provides investor directed portfolio-like management services.

The Scheme has classified all of its investments as trading securities. These securities are initially recognised at fair value, net of

transaction costs, which are expensed as incurred. Securities are valued at their fair value at each reporting date. Gains and losses arising

from changes in the fair value of trading securities are included in the income statement in the period in which they arise. The following

methods are employed to determine the fair value of trading securities:

The financial report has been prepared on the basis of historical cost, except for the revaluation of financial assets which are carried at their

fair values. Cost is based on the fair value of the consideration given in exchange for assets.

In the application of A-IFRS management is required to make judgments, estimates and assumptions about the carrying values of assets

and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical

experience and various other factors that are believed to be reasonable under the circumstance, the results of which form the basis of

making the judgments. Actual results may differ from these estimates.

(b) Cash and cash equivalents

(iii) In the absence of quoted values or brokers’ representative prices, securities are valued using appropriate valuation techniques as

reasonably determined by the Responsible Entity.

(i) Securities that are listed or traded on a securities exchange are valued based on quoted “bid” prices. The last sale price has been used

as an reasonable approximation of quoted "bid" prices.
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(c) Investment income

Realised and unrealised gains and losses on investments

Dividends, distributions and interest income

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

Realised gains and losses on sale of investments and gains and losses on the revaluation of investments to fair value are recognised as income or

expenses respectively in the income statement.

Dividend and interest income is accounted for on an accrual basis. However, distributions are accounted for on a cash basis.

Under the Scheme's Constitution, the Scheme has a present obligation to pay the entire amount of assessable income at reporting date.

Accordingly, a provision is recognised for distributions corresponding to undistributed assessable income at reporting date.

1.  Summary of accounting policies (Continued)

Non-distributable income is transferred directly to members' funds and consists of unrealised changes in the market value of investments, accrued

income not yet assessable, expenses provided or accrued for, which are not yet deductible, net capital losses and tax free or tax deferred income.

(i) Receivables

(d) Income tax

Under the current income tax legislation, the Scheme is not liable to pay income tax as the income of the Scheme is fully distributed to the

members. No provision has been made for any taxes on capital gains which could arise in the event of a sale of certain investments for the amount

at which they are stated in the financial statements. If any taxable gains were realised, these gains would be distributed to members.

Management fees and other expenses are recognised net of the amount of Goods and Services Tax ("GST") recoverable from the Australian Tax

Office ("ATO").

(e) Distributions

In accordance with the Scheme's Constitution, the Scheme fully distributes its distributable income to members by way of cash or reinvestment.

The distributions are payable quarterly each year. The distributions are recognised in the Income Statement as finance costs attributable to

members.

(f) Goods and services tax

Realised capital losses are not distributed to members but are retained to be offset against any realised capital gains. If realised capital gains

exceed realised capital losses, the excess is distributed to members.

(h) Payables

Accounts payable are recognised when the Scheme becomes obliged to make future payments resulting from the purchase of securities.

Receivables represent amounts for interest where settlement has not yet occurred. Interest is accrued at the reporting date from time of last

payment.

The net amount of GST recoverable from the ATO is included as a current asset in the balance sheet. Cash flows are included in the cash flow

statement on a gross basis. The GST component of cash flows arising from investing and financing activities which is recoverable from or payable

to the ATO is classified as operating cash flows.

(g) Increase/decrease in net assets attributable to members
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Trust Company Portfolio Management Service

Notes to the financial statements

AASB 2009-2 'Amendments to Australian Accounting Standards - Improving Disclosures about Financial Instruments'. Effective for annual

reporting periods beginning on or after 1 January 2009.

AASB 2008-12 'Amendments to Australian Accounting Standards - Reclassification of Financial Assets - Effective Date and Transition'. Effective

for annual reporting periods beginning on or after 1 July 2008.

AASB 2008-10 'Amendments to Australian Accounting Standards - Reclassification of Financial Assets'. Effective for annual reporting periods

beginning on or after 1 July 2008.

- AASB 101 'Presentation of Financial Statements'. Effective for annual reporting periods beginning on or after 1 January 2009.

In the current year, the Scheme has adopted all new and revised Standards and Interpretations issued by the Australian Accounting Standards

Board ("AASB") that are relevant to its operations and effective for the current annual reporting period. The adoption of these new and revised

Standards and Interpretations has not resulted in any changes to the Scheme's accounting policies that have affected the amounts reported for the

current or prior years.

At the date of authorisation of the financial report, the following Standards and Interpretations were in issue but not yet effective:

Initial application of the following Standards and Interpretations is not expected to have any material impact on the financial report of the Scheme:

- AASB 2008-5 'Amendments to Australian Accounting Standards arising from the Annual Improvements Process'. Effective for annual reporting

periods beginning on or after 1 January 2009.

- AASB 2008-6 'Further Amendments to Australian Accounting Standards arising from the Annual Improvements Process'. Effective for annual

reporting periods beginning on or after 1 January 2009.

(j) New accounting standards and UIG interpretations

The application of the following Standard will not affect any of the amounts recognised in the financial statements, but will change the disclosures

presently made:

AASB 2007-9 'Amendments to Australian Accounting Standards arising from the Review of AAS 27, AAS29 and AAS31'. Effective for annual

reporting periods beginning on or after 1 July 2008.

AASB 2007-10 'Further Amendments to Australian Accounting Standards arising from AASB101'. Effective for annual reporting periods beginning

on or after 1 January 2009.

For the year ended 30 June 2009

(continued)

1.  Summary of accounting policies (Continued)

These Standards will be first applied in the financial report of the Scheme that relates to the annual reporting period beginning after the effective

date of each pronouncement.
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30 Jun 30 Jun

2009 2008

$000 $000

2. Investments

(a) Fixed interest securities

At fair value

Australian corporate bonds              10,675                  10,054 

(b) Listed equities and unlisted managed investment schemes

At fair value

Listed equities              88,147                142,994 

Managed investment schemes            114,841                119,938 

           202,988                262,932 

(c) Other

At fair value

Common funds                5,777                    8,004 

Other                2,343                    2,605 

               8,120                  10,610 

(d) Margin loans

3. Receivables

Dividends and distributions receivable                      -                         215 

4. Net assets attributable to members

Balance at the beginning of the year 321,950 346,039 

Applications for the year 38,374 48,031 

Redemptions for the year (31,739) (17,813)

Net transfer (to)/from the income statement (68,672) (54,307)

Balance at the end of the year 259,913 321,950 

5. Expenses

(a) Investment management fee

Pursuant to the terms of the Constitution, the investment management fee paid to the Responsible Entity ranges up to 5% p.a.

(plus GST) of the value of the Members' Accounts.  The fees are calculated and payable quarterly in arrears.  

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

As at

Two members of the Scheme have leveraged their investments in the Scheme. Whilst these loans are the responsibility of the 

individual members, the loans are secured by investments held within the Scheme. At 30 June 2009, this amounted to 

$575,000 (2008: $827,000). During the current year no members have defaulted on their loan (2008: Nil).
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5. Expenses (continued)

(b) Indirect cost ratio (ICR) related expenses

30 Jun 30 Jun

2009 2008

$000 $000

ICR related expenses incurred by the Scheme                 3,086 4,288

ICR 1.19% 1.33%

(c) Auditor remuneration

During the year the following fees were paid or payable for services provided by the auditor of the Scheme:

30 Jun 30 Jun

2009 2008

$ $

Auditing or reviewing the financial report 33,000 32,000 

Other audit services - Compliance plan audit and other regulatory services 6,000 17,000 

39,000 49,000 

Deloitte Touche Tohmatsu is the auditor of the Scheme.

6. Distributions

30 Jun 30 Jun

2009 2008

$000 $000

Distributions paid and payable               16,110              17,787 

7. Notes to the cash flow statement

(a)  Reconciliation of cash and cash equivalents

30 Jun 30 Jun

2009 2008

$000 $000

Cash and cash equivalents 38,130 38,527

30 Jun 30 Jun

2009 2008

$000 $000

Net (loss)/profit attributable to members (52,562) (36,519)

Realised loss/(gain) on disposal of investments 10,690 4,111 

Unrealised changes in the fair value of investments 58,550 51,278 

(Increase)Decrease in income receivable 215 (2)

Net cash provided by operating activities 16,893 18,867 

The ICR of the Scheme is shown in the following table. The table combines the expenses incurred directly by the Scheme and those incurred

indirectly through investments in other managed investment schemes.

The ICR captures expenses, which are incurred by the operation of the Scheme. Expenses which would be incurred by a direct investor, such as

transaction costs, brokerage, government taxes and charges on purchases and sales, are excluded where these can be identified and isolated. 

For the purpose of the cash flow statement, cash and cash equivalents includes cash on hand and in banks and investments in money market

instruments net of outstanding bank overdraft. Cash and cash equivalents at the end of the financial year as shown in the cash flow statement is

reconciled to the balance sheet as follows:

(b) Reconciliation of net (loss)/profit attributable to members to net cash provided by operating activities:

For the year ended

As at

For the year ended

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

For the year ended

For the year ended
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(c) Non cash financing and investing activities

30 Jun 30 Jun

2009 2008

$000 $000

Distribution to members reinvested 14,904 16,452 

8. Segment reporting

Business segments

Geographical segments

9. Related party disclosures

(a) Responsible Entity

(b) Holding of interests

(c) Transactions with related parties

(d) Investments in related parties

Opening Closing Distributions/ % of Scheme

Balance Movement Balance Dividends Paid Assets

2009 $000 $000 $000 $000 %

Fixed Term Mortgage Common Fund No.2 834 457 1,291 101 0.50

Equity Common Fund QE1 2,537 (967) 1,570 95 0.60

Infrastructure & Property Related Common Fund No.4 1,132 (460) 672 63 0.26

Imputation Fund 5,088 (1,385) 3,703 197 1.42

General Equity Common Fund 2,917 (842) 2,074 119 0.80

Trust Cash Management Fund 37,044 1,085 38,130 2,267 14.67

Permanent Income Fund 1,288 (437) 851 109 0.33

Trust Company Limited 1,968 (1,347) 622 341 0.24

Opening Closing Distributions/ % of Scheme

Balance Movement Balance Dividends Paid Assets

2008 $000 $000 $000 $000 %

Fixed Term Mortgage Common Fund No.2 2,307 (1,473) 834 163 0.26

Equity Common Fund QE1 3,797 (1,260) 2,537 94 0.79

Infrastructure & Property Related Common Fund No.4 2,028 (896) 1,132 80 0.35

Imputation Fund 5,886 (799) 5,088 155 1.58

General Equity Common Fund 3,867 (950) 2,917 96 0.91

Trust Cash Management Fund 38,861 (1,817) 37,044 3,071 11.50

Permanent Income Fund 1,048 240 1,288 41 0.40

Trust Company Limited 3,253 (1,284) 1,968 123 0.61

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

Investment management fees of $2,493,396 (2008: $3,162,426), were paid to the Responsible Entity during the year.

No amounts were paid by the Scheme directly to the directors of Trust Company Limited.

Information in relation to investments in related parties of the Responsible Entity are as follows:

7. Notes to the cash flow statement (continued)

The Responsible Entity of the Scheme is Trust Company Limited (ABN 59 004 027 749) to whom management fees were paid to during the year. 

Trust Company Limited is the parent entity of the Trust Company Limited Group. Accordingly, transactions with entities related to the Trust 

Company Limited Group are disclosed below.

 

During or since the end of the financial year, none of the directors or director related entities held any interests in the scheme, either directly, 

indirectly or beneficially (2008:Nil).

The Scheme operates solely in the business of investment management.

The Scheme operates solely from Australia.

Transactions with related parties have taken place at arms length and in the ordinary course of business.

For the year ended
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9. Related party disclosures (continued)

Non Executive Directors

Bruce Corlett (Chairman)

John Macarthur-Stanham (Vice Chairman)

Roger Davis

James King

Warren McLeland

Executive Director

John Atkin (Managing Director and Chief Executive Officer) (Appointed 19 January 2009)

Jonathan Sweeney (Managing Director) (Resigned 31 December 2008)

Other key management personnel

Vicki Allen (Chief Operating Officer)

David Grbin (Chief Financial Officer)

Andrea Free (Head of People and Development)

Simon Lewis (Head of Strategy and Communications)

Steven Marsh (Senior Investment Manager)

Eugene Quass (Executive General Manager - Financial Services) - (Resigned 27 February 2009)

Key management personnel compensation

(a)   Significant accounting policies

(b) Financial instruments management

(c) Financial risk management objectives

The investments of the Scheme (other than cash held for meeting daily administrative expenses), are managed on behalf of the Responsible

Entity by specialist investment managers in accordance with the Scheme's investment strategy.

The Scheme is exposed to a variety of financial risks as a result of its activities. These risks include credit risk, liquidity risk and market risk 

(including interest rate risk and price risk). The Scheme's risk management and investment policies, approved by the Responsible Entity, seek to 

minimise the potential adverse effects of these risks on the Scheme's financial performance. 

The Scheme's investing activities are managed by investment personnel employed by the Responsible Entity. These managers co-ordinate 

access to domestic financial markets and manage the financial risks relating to the operations of the Scheme in accordance with an investment 

mandate set out in accordance with the Scheme's Constitution and product disclosure statement.

The Scheme's investment mandate is to invest in a diversified portfolio of stocks listed on the ASX, unlisted managed investment schemes and 

fixed interest securities.

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

10. Financial instruments

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement and the basis

on which revenues and expenses are recognised, in respect of each class of financial asset and financial liability are disclosed in note 1 to the

financial statements.

Directors and employees are remunerated by Trust Company Limited for services which they provide to schemes for which Trust Company

Limited acts as Responsible Entity.

Remuneration is reviewed with regard to performance criteria established within a formal appraisal system operating for all executive officers and

for all staff. Directors' fees paid by Trust Company Limited are reviewed from time to time with due regard to external specialist advice as to

reasonable remuneration.

Key management personnel are remunerated by the Responsible Entity. Payments made from the Scheme to the Responsible Entity do not

include any amounts directly attributable to the compensation of key management personnel.

(e) Key management personnel

The Responsible Entity is responsible for the management of a number of schemes in addition to the Trust Company Portfolio Management

Service, and receives management fees for its services as Responsible Entity of those schemes.

The names of the key management personnel of the Responsible Entity during or since the end of the financial year are:
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(d) Capital risk management 

(e) Categories of financial instruments

The Scheme has investments in the following categories of financial assets and liabilities:

30 Jun 30 Jun

2009 2008

$000 $000

Financial assets held for trading through profit and loss                     221,783                 283,596 

Loans and receivables (including cash and cash equivalents) 38,130 38,742

Total 259,913 322,338

(f) Credit risk

(g) Liquidity risk

The Scheme's approach to managing liquidity risk is to ensure that it will always have sufficient liquidity to meet its liabilities. Members are able to 

withdraw their interests at any time and the Scheme is therefore exposed to the liquidity risk of meeting members' withdrawals at any time. The 

Scheme's listed securities, listed management investment schemes, unlisted managed investment schemes and other investments are considered 

to be readily realisable.

The Scheme's liquidity risk is managed in accordance with the Scheme's investment strategy. The Scheme has a high level of net inward cash flows 

(through new applications by members) which provides capacity to manage liquidity risk. The Scheme also manages liquidity risk by maintaining 

adequate banking facilities and through the continuous monitoring of forecast and actual cash flows and matching the maturity profiles of financial 

assets and liabilities. The Scheme's overall strategy to risk management remains unchanged from the prior year.

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Scheme. The Scheme has

adopted the policy of only dealing with creditworthy counterparties as a means of mitigating the financial risk of financial loss from default. The

Scheme measures credit risk on a fair value basis. The Scheme's exposure and the credit ratings of its counterparties are continuously monitored

by the Responsible Entity.

10. Financial instruments (continued)

The credit risk arising on investments is mitigated by investing in rated instruments or instruments issued by rated counterparties.

The carrying amount of financial assets recorded in the financial statements represents the Scheme’s maximum exposure to credit risk without 

taking into account the value of any collateral or other security obtained in relation to those assets.

The capital structure of the Scheme consists of cash and cash equivalents and the proceeds from the issue of interests in the Scheme. The 

investment manager aims to ensure that there is sufficient capital for possible redemptions by members by maintaining an appropriate percentage 

of its total investments in cash and cash equivalents. 

The Scheme has no restrictions or specific capital requirements on the application and redemption of interests. The Scheme's overall 

investment strategy remains unchanged from the prior year.

As at
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(g) Liquidity risk (continued)

Less than 3 months to

3 months 1 year Total

2009 $000 $000 $000

Liabilities attributable to members            259,913                     -            259,913 

Total            259,913                     -            259,913 

2008

Liabilities attributable to members 322,338 -                322,338           

Total 322,338           -                    322,338           

(h) Market risk

Interest rate risk

Weighted Variable

average Interest 1 Year

interest rate Rate or Less Total

2009 % $000 $000 $000

Financial assets

Cash and cash equivalents 2.10              38,130 -                             38,130 

Fixed interest securities 4.37 -                             10,675              10,675 

2008

Financial assets

Cash and cash equivalents 8.34 38,527             -                38,527             

Fixed interest securities 6.61 -                  10,054          10,054             

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

10. Financial instruments (continued)

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.

The table below summarises the maturity profile of the Scheme's financial liabilities. The table has been prepared based on the undiscounted 

cash flows of financial liabilities based on the earliest date on which the Scheme can be required to pay.

Market risk is minimised by ensuring that all investment activities are undertaken in accordance with established mandate limits and investment 

strategies.

The average interest rates are based on outstanding balances at the end of the financial year.

The table below shows the Scheme's exposure to interest rate risk at the balance sheet date by the earlier of contractual maturities or re-pricing.

The Scheme's activities expose it to the financial risk of changes in interest rates. Variable rate instruments expose the Scheme to cash flow risk, 

whereas fixed interest rate instruments expose the Scheme to fair value interest rate risk. The Responsible Entity monitors the Scheme's 

exposures to interest rate risk.
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(h) Market risk (continued)

Interest rate sensitivity

Change in Change in

variable variable

2009 2008 2009 2008

 +/-  +/- $000 $000

Interest rate risk 0.5% 0.5% 244 243

Price risk

Direct equity price sensitivity

Indirect market risk sensitivity

30 Jun 30 Jun

2009 2008

$000 $000

19,765 19,942 

(58,550) (51,278)

(10,690) (4,111)

(49,476) (35,446)

Net unrealised (losses)/gains

Net realised (losses)/gains

Dividends, distributions and interest income

Net (losses)/gains on financial assets held for trading through profit and loss

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

10. Financial instruments (continued)

The sensitivity analyses shown below have been determined based on the Scheme's exposure to equity price risk at the reporting date and 

the stipulated change taking place at the beginning of the financial year and being held constant throughout the reporting period.

Equity price risk is the risk that investments in equity instruments of other entities will fluctuate as a result of changes in market prices, 

whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The 

Scheme has investments in unit trusts and the Scheme holds equity instruments which exposes it to equity price risk. The Responsible 

Entity manages the Scheme's market risk on a daily basis in accordance with the Scheme's investment objectives and policies, as detailed 

in the product disclosure statement and as outlined in Note 10 (c) above.

The sensitivity analyses shown below have been determined based on the Scheme's exposure to interest rates at the reporting date and the 

stipulated change taking place at the beginning of the financial year and held constant throughout the reporting period, in the case of 

instruments that have floating interest rates. A 50 basis point increase or decrease is used when reporting interest rate risk internally to key 

management personnel and represents management's assessment of the reasonably possible change in interest rates. This assumption 

remains unchanged from the prior year.

Net (losses)/gains on financial assets held for trading at fair value through profit and loss:

For the year ended

The following table illustrates the effect on profit attributable to members and net assets attributable to members from possible changes in 

interest rates that were reasonably possible based on the risk the Scheme was exposed to at the reporting date.

Increase/Decrease in Profit 

attributable to members

At reporting date, if equity prices had been 8% (2008: 7.5%) higher/lower, net profit attributable to members' would increase/decrease by 

$6,913,803 (2008: increase/decrease by $10,607,129)

The Scheme's sensitivity to equity prices has increased during the current period, mainly due to a change in sensitivity parameters from the 

prior period.

The Scheme is also exposed to interest rate risk, foreign exchange risk and price risk indirectly via its investments in managed investment 

schemes. The impact of possible changes in market risk on net profit attributable to members will depend  on the particular asset 

allocations of these managed investment schemes.

(i) Items of income and expense relating to financial instruments

19



Investment

Interest 

Ownership % of Scheme

Interest 

Ownership % of Scheme

Trust Cash Management Fund               38,130 14.67% 37,044 11.49%

11. Subsequent events

12. Additional information

Registered office Principal place of business
530 Collins Street 35 Clarence Street

Melbourne, VIC 3000 Sydney, NSW 2000

Australia Australia

Trust Company Portfolio Management Service

Notes to the financial statements

For the year ended 30 June 2009

(continued)

30 June 2009

The Scheme does not have any significant exposure to any individual counterparty or industry, except the following investments that individually 

represent more than 5% of the total value of investments of the scheme or more than 5% of the total ownership interest of the investment:

30 June 2008

(i) Items of income and expense relating to financial instruments (continued)

Since 30 June 2009, there have been no matters or circumstances that have significantly affected or may significantly affect the Scheme.

Trust Company Limited (ABN 59 004 027 749) is the Responsible Entity of the Scheme.

The Scheme recorded total interest income of $2,267,385 for the year (2008: $3,214,028) for financial assets not held at fair value through profit or 

loss.

10. Financial instruments (continued)

(j) Counterparty risk

Net gains on financial assets held at amortised cost
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